


&RPSDQ\�2YHUYLHZ
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DQDO\VLV��PHDVXUHPHQW�DQG�FRQWURO�

7KHVH�DQDO\VLV��PHDVXUHPHQW�DQG�FRQWURO�SURGXFWV�
DUH�HVVHQWLDO�IRU�JDV�OHDN�GHWHFWLRQ�LQ�DLU�FRQGLWLRQLQJ��
UHIULJHUDWLRQ��DQG�DXWRPRWLYH�PDQXIDFWXULQJ��

7KH\�DUH�YLWDO�WR�HTXLSPHQW�PDQXIDFWXUHUV�DQG�
HQG�XVHUV�LQ�WKH�FRPSOH[�IDEULFDWLRQ�RI�VHPLFRQGXFWRUV�

VRODU�FHOOV��/('�OLJKWLQJ��DQG�LQGXVWULDO�YDFXXP�FRDWLQJ�
DSSOLFDWLRQV��

2WKHU�XVHUV�RI�YDFXXP�EDVHG�SURFHVVHV�LQFOXGH�WKH�
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:H�DOVR�OHYHUDJH�RXU�H[SHUWLVH�WR�SURYLGH�XQLTXH��
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UHVSRQVH��VHFXULW\��DQG�HQYLURQPHQWDO�PRQLWRULQJ�
DV�ZHOO�DV�LQVWUXPHQWV�IRU�HQHUJ\�DQG�SHWURFKHPLFDO�
DSSOLFDWLRQV�
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)LQDQFLDO�5HYLHZ
�8QDXGLWHG�

,QFRPH�6WDWHPHQW

1HW�6DOHV
1HW�VDOHV�IRU�VL[�PRQWKV�HQGHG�-XQH ���������ZHUH�
86' ����� PLOOLRQ�FRPSDUHG�ZLWK�86' ����� PLOOLRQ�IRU�
WKH�VDPH�SHULRG�LQ�������UHSUHVHQWLQJ�D�86' ���� PLOOLRQ�
RU�������LQFUHDVH��$V�WKLV�LQFOXGHV�D SRVLWLYH�LPSDFW�
RI�86' ��� PLOOLRQ�RU�����SHUFHQWDJH�SRLQWV�IURP�
FKDQJHV�LQ�FXUUHQF\�UDWHV��QHW�VDOHV�LQFUHDVHG�RUJDQLFDOO\�
E\�������

7KH�6HPL�	�9DFXXP�&RDWLQJ�PDUNHW�VDOHV�LQFUHDVHG�WR�
86' ���� PLOOLRQ��7KLV�LQFUHDVH�RI�86' ���� PLOOLRQ�
RU�������LV�GULYHQ�E\�DQ�RQJRLQJ�GHPDQG�IRU�QHZ�GLVSOD\�
WHFKQRORJLHV��2/('��DQG�&KLQD¶V�VHPLFRQGXFWRU�
WHFKQRORJ\�LQLWLDWLYH��7KH�*HQHUDO�9DFXXP�PDUNHW�VDOHV�
LQFUHDVHG�E\�86' ��� PLOOLRQ�RU��������7KH�JURZWK�
LV�ERWK�DWWULEXWDEOH�WR�DQ�LQFUHDVH�LQ�VDOHV�WR�(XURSHDQ�
GLVWULEXWRUV�DQG�GLUHFW�VDOHV�WR�LQGXVWULDO�2(0V��
5HIULJHUDWLRQ��$LU�&RQGLWLRQLQJ�	�$XWRPRWLYH�VDOHV�
DFKLHYHG�D�UHFRUG�OHYHO�ZLWK�86' ���� PLOOLRQ��
7KH�LQFUHDVH�RI������RU�86' ��� PLOOLRQ�LV�GULYHQ�E\�
D�FRQWLQXHG�JDLQ�RI�PDUNHW�VKDUHV�LQ�$VLD�DQG�(XURSH�
6DOHV�WR�WKH�6HFXULW\�	�(QHUJ\�PDUNHW�LQFUHDVHG�E\�
86' ��� PLOOLRQ�RU������7KH�PDMRULW\�RI�WKH�VDOHV�
ZHQW�WR�WKH�VHFXULW\�PDUNHW�ZKLFK�ODUJHO\�FRQVLVWV�RI�
JRYHUQPHQW�FXVWRPHUV�

HQGHG�-XQH ���������FRPSDUHG�ZLWK�������IRU�WKH�
VDPH�SHULRG�LQ�������

5HVHDUFK�DQG�GHYHORSPHQW�FRVWV�LQFUHDVHG�WR�
86' ���� PLOOLRQ�RU������RI�QHW�VDOHV�IRU�WKH�VL[�PRQWKV�
HQGHG�-XQH ����������DV�FRPSDUHG�ZLWK�86' ���� PLO�
OLRQ�RU������IRU�WKH�VDPH�SHULRG�LQ�������7KLV�LQFUHDVH�
RI�������LV�GULYHQ�E\�RXU�FRQWLQXHG�GHYHORSPHQW�
HIIRUWV��LQYHVWPHQWV�LQ�DGGLWLRQDO�KHDGFRXQWV�DV�ZHOO�DV�
XQIDYRXUDEOH�IRUHLJQ�H[FKDQJH�LPSDFWV�

6HOOLQJ��*HQHUDO�DQG�$GPLQLVWUDWLYH��6*$�
VL[�

PRQWKV�RI������ZHUH�86' ���� PLOOLRQ�RU��������DV�
FRPSDUHG�ZLWK�86' ���� PLOOLRQ�RU�������IRU�WKH�VDPH�
SHULRG�LQ�������7KLV�LQFUHDVH�LV�GXH�WR�LQYHVWPHQWV�LQWR�
RXU�VHOOLQJ�DQG�PDUNHWLQJ�FDSDELOLWLHV�DV�ZHOO�DV�XQID�
YRXUDEOH�IRUHLJQ�H[FKDQJH�LPSDFWV�

2SHUDWLQJ�5HVXOW
,QFRPH�IURP�RSHUDWLRQV�LQFUHDVHG�WR�86' ���� PLOOLRQ�
RU�������RI�VDOHV�IRU�WKH�VL[�PRQWKV�HQGHG�-XQH ����
�����FRPSDUHG�WR�86' ���� PLOOLRQ�RU�������IRU�WKH�VDPH�

LQFUHDVH�LQ�VDOHV�YROXPH�ZLWK�D�IDYRXUDEOH�SURGXFW�PL[�

)LQDQFLDO�5HVXOW

WR�86' ����� PLOOLRQ�LV�HVVHQWLDOO\�GULYHQ�E\�DQ�LQFUHDVH�
LQ�IRUHLJQ�FXUUHQF\�JDLQV�

,QFRPH�7D[HV�
3URYLVLRQ�IRU�LQFRPH�WD[HV�ZDV�86' ���� PLOOLRQ�RU�
������RI�HDUQLQJV�EHIRUH�WD[HV�IRU�WKH�VL[�PRQWKV�HQGHG�
-XQH ����������FRPSDUHG�ZLWK�86' ��� PLOOLRQ�RU�
������IRU�WKH�VDPH�SHULRG�LQ�������7KH�VOLJKWO\�ORZHU�
UDWH�ZDV�GULYHQ�E\�WKH�PL[�LQ�HDUQLQJV�DQG�WD[�UDWHV�
DPRQJ�WKH�&RPSDQ\¶V�GLIIHUHQW�WD[�MXULVGLFWLRQV�

1HW�LQFRPH�DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH�ZDV�
86' ���� PLOOLRQ�DQG�86' ������IRU�WKH�VL[�PRQWKV�HQGHG
-XQH ����������DV�FRPSDUHG�ZLWK�86' ���� PLOOLRQ�
DQG�86' ������SHU�VKDUH�IRU�WKH�VDPH�SHULRG�LQ�������
7KH�LQFUHDVH�RI�������LQ�GLOXWHG�HDUQLQJV�SHU�VKDUH�
LV�D�UHVXOW�RI�WKH�LQFUHDVH�LQ�QHW�LQFRPH�
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%DODQFH�6KHHW�DQG�/LTXLGLW\

7UDGH�DFFRXQWV�UHFHLYDEOH�LQFUHDVHG�E\�86' ��� PLOOLRQ�
WR�86' ���� PLOOLRQ�DW�-XQH ���������DV�FRPSDUHG�
ZLWK�86' ���� PLOOLRQ�DW�'HFHPEHU ����������'D\V�VDOHV�
RXWVWDQGLQJ�HQGHG�DW������IRU������YHUVXV������GD\V�
IRU������XVLQJ�D���SRLQW�DYHUDJH�RI�TXDUWHU�HQG�EDODQFHV��
,QYHQWRULHV�LQFUHDVHG�E\�86' ��� PLOOLRQ�WR�
86' ���� PLOOLRQ�DW�-XQH ���������DV�FRPSDUHG�ZLWK�
86' ���� PLOOLRQ�DW�'HFHPEHU ����������,QYHQWRU\�
WXUQV�GHFUHDVHG�WR�����LQ������IURP�����LQ������XVLQJ�
D���SRLQW�DYHUDJH�RI�TXDUWHU�HQG�LQYHQWRU\�EDODQFHV��
7KH�LQFUHDVH�LQ�WUDGH�DFFRXQWV�UHFHLYDEOH�DQG�LQYHQWRULHV�
LV�GULYHQ�E\�D�VXEVWDQWLDOO\�KLJKHU�EXVLQHVV�YROXPH�

&DVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�WRWDOHG�86' ���� PLOOLRQ
DW�-XQH ���������ZKLFK�UHSUHVHQWV�D�GHFUHDVH�RI�
86' ���� PLOOLRQ�DV�FRPSDUHG�ZLWK�86' ���� PLOOLRQ�DW�
'HFHPEHU ����������7KH�GHFUHDVH�LV�GULYHQ�E\�GLYL�
GHQG�SD\PHQWV�WR�RXU�VKDUHKROGHUV�RI�86' �����PLOOLRQ�
DV�ZHOO�DV�UHLQYHVWPHQWV�DQG�DGGLWLRQV�WR�FDSDFLW\��

ZDV�86' ���� PLOOLRQ�YHUVXV�86' ���� PLOOLRQ�LQ�WKH�

2XWORRN

7KH�6HPLFRQGXFWRU�	�9DFXXP�&RDWLQJ�PDUNHW�VKRXOG�
UHPDLQ�VWURQJ�DV�EHVLGHV�DQ�RQJRLQJ�GHPDQG�IRU�QHZ�
GLVSOD\�WHFKQRORJLHV��2/('���&KLQD¶V�VHPLFRQGXFWRU�
WHFKQRORJ\�LQLWLDWLYH�FRQWLQXHV�WR�GULYH�SDUW�RI�WKH�VDOHV�
LQFUHDVH��$GGLWLRQDOO\��WKHUH�LV�D�JURZLQJ�GHPDQG�IRU�
HOHFWURQLFV�VXFK�DV�,R7��$5��$,��%LJ�'DWD��$'�	�,QGXVWU\�
����DV�ZHOO�DV�DV�IURP�D�GULYH�WRZDUGV�PRELOLW\�	�HQHUJ\�

RI�WKH�SKRWRYROWDLF�VRODU�PDUNHW��)RU�WKH�QH[W�WKUHH�WR�VL[�
PRQWKV�ZH�H[SHFW�D�WHPSRUDULO\�ZHDNHU�GHPDQG�DW�D�

7KH�*HQHUDO�9DFXXP�0DUNHW�ODUJHO\�GHSHQGV�RQ�WKH�(8�
HFRQRP\��7KH�VKRUW��WR�PLG�WUHQG�LQ�WKLV�PDUNHW�LV�OLNHO\

WLRQDO�
WUDGH�SROLF\��)RU�WKH�VHFRQG�KDOI�RI������ZH�H[SHFW�
VRPH�JURZWK�EDVHG�RQ�DQ�H[SDQVLRQ�RI�RXU�PDUNHW�UHDFK�
LQWR�LQGXVWULDO�DQG�DQDO\WLFDO�2(0�PDUNHWV�DV�ZHOO�DV�
D�VWUHQJKHQLQJ�RI�RXU�GLVWULEXWLRQ�QHWZRUNV�HVSHFLDOO\�
LQ�86�	�$VLD�

7KH�5HIULJHUDWLRQ��$LU�&RQGLWLRQLQJ�	�$XWRPRWLYH�PDUNHW�
VKRZV�DQ�RQJRLQJ�JOREDO�GHPDQG�IRU�WUDGLWLRQDO�5$&�
DV�ZHOO�DV�DQ�LQFUHDVHG�QHHG�WR�UHGXFH�HQYLURQPHQWDO�

WKHUH�DUH�LQWHUHVWLQJ�DQG�QHZ�RSSRUWXQLWLHV�LQ�WKH�DXWR�
PRWLYH�PDUNHW�VXFK�DV�H[LVWLQJ�DQG�QHZ�EDWWHU\�WHFK�
QRORJLHV��IXHO�FHOO�WHFKQRORJ\��+\GURJHQ��DQG�DQ�LQFUHDV�
LQJ�GHPDQG�IRU�OHDN�WLJKW�SDUWV��)RU�WKH�QH[W�VL[�PRQWKV�
ZH�H[SHFW�D�PRGHUDWH�JURZWK�LQ�WKLV�PDUNHW�

7KH�6HFXULW\�DQG�(QHUJ\�PDUNHW�LV�FKDOOOHQJLQJ�DQG�

DZDUHQHVV�RI�VHFXULW\�WKUHDWV�DV�ZHOO�DV�JURZWK�RSSRU�
WXQLWLHV�LQ�WKH�HQHUJ\�H[SORUDWLRQ�DQG�GLVWULEXWLRQ�
PDUNHW��+RZHYHU�WKH�GHYHORSPHQW�LQ�WKLV�DWWUDFWLYH�EXVL�
QHVV�ODUJHO\�GHSHQGV�RQ�JRYHUQPHQW�FRQWUDFWV�DQG�
FRQVHTXHQWO\�RQ�WKH�JOREDO�SROLWLFDO�VLWXDWLRQ�

%DVHG�RQ�RXU�WHFKQRORJ\��RXU�PDUNHW�SUHVHQFH�DQG�

ZLWK�QHW�VDOHV�DURXQG�86' ����PLOOLRQ�DQG�DQ�2SHUDWLQJ�

)LQDQFLDO�5HYLHZ
�8QDXGLWHG�
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&RQVROLGDWHG�,QWHULP�%DODQFH�6KHHW
�8QDXGLWHG�

�86�'ROODUV�LQ�7KRXVDQGV��H[FHSW�VKDUH�DQG�SHU�VKDUH�DPRXQWV�

-XQH ��� 'HFHPEHU ��� -XQH ���
$VVHWV ���� ���� ����

&DVK�DQG�FDVK�HTXLYDOHQWV ������ ������ ������
6KRUW�WHUP�LQYHVWPHQWV ����� ����� ������
7UDGH�DFFRXQWV�UHFHLYDEOH ������ ������ ������
,QYHQWRULHV� ������ ������ ������
3UHSD\PHQWV�DQG�DFFUXHG�LQFRPH ����� ����� �����
2WKHU�FXUUHQW�DVVHWV ����� ����� �����
7RWDO�FXUUHQW�DVVHWV ������� ������� �������

3URSHUW\��SODQW�DQG�HTXLSPHQW ������ ������ ������
,QWDQJLEOH�DVVHWV ����� ����� �����
'HIHUUHG�WD[�DVVHWV ����� ����� �����
)LQDQFLDO�DVVHWV ����� ����� �����
7RWDO�QRQ�FXUUHQW�DVVHWV ������ ������ ������

7RWDO�DVVHWV ������� ������� �������

/LDELOLWLHV�DQG�6KDUHKROGHUV¶�(TXLW\

7UDGH�DFFRXQWV�SD\DEOH ������ ������ �����
6KRUW�WHUP�ERUURZLQJV ������ � ������
6KRUW�WHUP�SURYLVLRQV ������ ������ ������
,QFRPH�WD[HV�SD\DEOH ����� ����� �����
$FFUXHG�H[SHQVHV�DQG�GHIHUUHG�LQFRPH ������ ������ ������
2WKHU�FXUUHQW�OLDELOLWLHV ����� ����� �����
7RWDO�FXUUHQW�OLDELOLWLHV ������ ������ ������

/RQJ�WHUP�SURYLVLRQV ����� ����� �����
'HIHUUHG�WD[�OLDELOLWLHV ����� ����� �����
7RWDO�QRQ�FXUUHQW�OLDELOLWLHV ����� ����� �����

7RWDO�OLDELOLWLHV ������ ������ ������

&RPPRQ�VWRFN� ����� ����� �����
7UHDVXU\�VKDUHV ����� ������� �����
5HWDLQHG�HDUQLQJV ������� ������� �������
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ ������� ������� �������

7RWDO�VKDUHKROGHUV¶�HTXLW\ ������� ������� �������

7RWDO�OLDELOLWLHV�DQG�VKDUHKROGHUV¶�HTXLW\ ������� ������� �������
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�8QDXGLWHG�

�86�'ROODUV�LQ�7KRXVDQGV��H[FHSW�VKDUH�DQG�SHU�VKDUH�DPRXQWV�

6L[�PRQWKV�HQGHG�-XQH ��� ���� ����

1HW�VDOHV ������� �������
&RVW�RI�VDOHV ������� ������

������� ������

5HVHDUFK�DQG�GHYHORSPHQW ������ ������
6HOOLQJ�H[SHQVH� ������ ������
*HQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVH ������ ������
2SHUDWLQJ�UHVXOW ������ ������

)LQDQFLDO�UHVXOW ����� �����
2UGLQDU\�UHVXOW ������ ������

(DUQLQJV�EHIRUH�LQFRPH�WD[HV��(%7� ������ ������

,QFRPH�WD[HV ������ �����
1HW�UHVXOW ������ ������

(DUQLQJV�SHU�VKDUH�
%DVLF ����� �����
'LOXWLRQ ������ ������
'LOXWHG ����� �����
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�8QDXGLWHG�

�86�'ROODUV�LQ�7KRXVDQGV��H[FHSW�VKDUH�DQG�SHU�VKDUH�DPRXQWV�

&RPPRQ
VWRFN

&DSLWDO
UHVHUYHV

7UHDVXU\
6KDUHV

5HWDLQHG
HDUQLQJV

)RUHLJQ�
FXUUHQF\

WUDQVODWLRQ

7RWDO
VKDUHKROGHUV¶�

HTXLW\

%DODQFH�DW�-DQXDU\ ������� ����� ² ����� ������� ������� �������

1HW�UHVXOW ������� ������
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�DGMXVWPHQWV ����� �����
,VVXDQFH�RI�FRPPRQ�VWRFN�
IURP�H[HUFLVH�RI�VWRFN�RSWLRQV

�� ����� ������

$FTXLVLWLRQ�RI�WUHDVXU\�VKDUHV ����� �����
'LVSRVDO�RI�WUHDVXU\�VKDUHV ���� ����
6WRFN�EDVHG�FRPSHQVDWLRQ ��� ���
'LVWULEXWLRQ�IURP�OHJDO�UHVHUYH�
�&+)����SHU�VKDUH�

������� �������� ��������

%DODQFH�DW�-XQH �������� ����� ² ����� ������� ������� �������

%DODQFH�DW�-DQXDU\ ������� ����� ² ������� �������� ������� ��������
1HW�UHVXOW ������� ������
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�DGMXVWPHQWV ������� �������
,VVXDQFH�RI�FRPPRQ�VWRFN�
IURP�H[HUFLVH�RI�VWRFN�RSWLRQV

�� ����� ������

$FTXLVLWLRQ�RI�WUHDVXU\�VKDUHV ����� �����
'LVSRVDO�RI�WUHDVXU\�VKDUHV ���� ����
6WRFN�EDVHG�FRPSHQVDWLRQ ��� ���
'LVWULEXWLRQ�IURP�OHJDO�UHVHUYH�
�&+)����SHU�VKDUH�

������� �������� ��������

%DODQFH�DW�-XQH �������� ����� ² ����� ������� ������� �������
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�8QDXGLWHG�

�86�'ROODUV�LQ�7KRXVDQGV��H[FHSW�VKDUH�DQG�SHU�VKDUH�DPRXQWV�

6L[�PRQWKV�HQGHG�-XQH ���� ���� ����

1HW�UHVXOW ������ ������
$GMXVWPHQWV�WR�UHFRQFLOH�QHW�UHVXOW�WR�QHW�FDVK�
SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�

'HSUHFLDWLRQ ������ ������
$PRUWL]DWLRQ ���� ����

��� ����
'HIHUUHG�7D[HV ���� ����
6WRFN�EDVHG�FRPSHQVDWLRQV ��� ����
&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV��
H[FOXGLQJ�HIIHFWV�IURP�DFTXLVLWLRQ�

7UDGH�DFFRXQWV�UHFHLYDEOH ������� ��������
,QYHQWRULHV ������� �������
2WKHU�DVVHWV ������� �������
7UDGH�DFFRXQWV�SD\DEOH ���� ������
$FFUXHG�OLDELOLWLHV�DQG�VKRUW�WHUP�SURYLVLRQV ������� ����
,QFRPH�WD[HV�SD\DEOH ���� ������
2WKHU�OLDELOLWLHV ���� ������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������� �������

3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW �������� �������
'LVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ��� ���
3XUFKDVH�RI�LQWDQJLEOH�DVVHWV ����� �����
3XUFKDVH�RI�VKRUW�WHUP�LQYHVWPHQWV ������� �������
'LVSRVDO�RI�VKRUW�WHUP�LQYHVWPHQWV ���� ������

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV �������� �������

3URFHHGV�IURP�H[HUFLVH�RI�VWRFN�RSWLRQV ������ ������
&DVK�GLVWULEXWLRQ�IURP�OHJDO�UHVHUYHV �������� ��������
3XUFKDVH�GLVSRVDO�RI�WUHDVXU\�VKDUHV ���� ����
3URFHHGV�IURP�ERUURZLQJV ������� �������
5HSD\PHQWV�RI�ERUURZLQJV ����� ��

�������� ��������

(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV ������� ������

&KDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV �������� �����
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�SHULRG ������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�SHULRG ������� ������

��



1RWHV�WR�&RQVROLGDWHG�,QWHULP�)LQDQFLDO�6WDWHPHQWV

�86�'ROODUV�LQ�7KRXVDQGV��H[FHSW�VKDUH�DQG�SHU�VKDUH�DPRXQWV�

,1),&21�+ROGLQJ $*��,1),&21�RU�WKH�³&RPSDQ\´��LV�
GRPLFLOHG�LQ�%DG�5DJD]��6ZLW]HUODQG��DV�D�FRUSRUDWLRQ�
�$NWLHQJHVHOOVFKDIW��RUJDQL]HG�XQGHU�WKH�ODZV�RI�
6ZLW]HUODQG�

7KH�&RPSDQ\¶V�VWRFN�LV�WUDGHG�RQ�WKH�6,;�6ZLVV�
([FKDQJH�LQ�6ZLW]HUODQG��,1),&21�SURYLGHV�ZRUOG�
FODVV�LQVWUXPHQWV�IRU�JDV�DQDO\VLV��PHDVXUHPHQW�
DQG�FRQWURO��DQG�RXU�SURGXFWV�DUH�HVVHQWLDO�IRU�JDV�
OHDN�GHWHFWLRQ�LQ�DLU�FRQGLWLRQLQJ��UHIULJHUDWLRQ�DQG�
DXWRPRWLYH�PDQXIDFWXULQJ��7KH\�DUH�YLWDO�WR�HTXLSPHQW�
PDQXIDFWXUHUV�DQG�HQG�XVHUV�LQ�WKH�FRPSOH[�IDEULFD�

FRDWLQJ�DSSOLFDWLRQV��2WKHU�XVHUV�RI�YDFXXP�EDVHG�
SURFHVVHV�LQFOXGH�WKH�OLIH�VFLHQFHV��UHVHDUFK��DHUR�
VSDFH��SDFNDJLQJ��KHDW�WUHDWPHQW��ODVHU�FXWWLQJ�DQG�
PDQ\�RWKHU�LQGXVWULDO�SURFHVVHV��7KH�&RPSDQ\�DOVR�
OHYHUDJHV�LWV�H[SHUWLVH�LQ�YDFXXP�WHFKQRORJ\�WR�SURYLGH�
XQLTXH��WR[LF�FKHPLFDO�DQDO\VLV�SURGXFWV�IRU�HPHUJHQF\�
UHVSRQVH��VHFXULW\��DQG�HQYLURQPHQWDO�PRQLWRULQJ�

,1),&21�KDV�EHVW�LQ�FODVV�PDQXIDFWXULQJ�IDFLOLWLHV�LQ�
(XURSH��WKH�8QLWHG�6WDWHV�DQG�&KLQD��DV�ZHOO�DV�
VXEVLGLDULHV�LQ�&KLQD��)LQODQG��)UDQFH��*HUPDQ\��,QGLD��
,WDO\��-DSDQ��.RUHD��/LHFKWHQVWHLQ��6LQJDSRUH��6ZHGHQ��
6ZLW]HUODQG��7DLZDQ��WKH�8QLWHG�.LQJGRP��WKH�8QLWHG�
6WDWHV�DQG�'HQPDUN��

IRU�WKH�VL[�PRQWKV�HQGHG�-XQH ����������ZKLFK�ZHUH�
DSSURYHG�IRU�LVVXH�E\�WKH�%RDUG�RI�'LUHFWRUV�RQ�-XO\ ����
�����7KH\�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�
6ZLVV�*$$3�)(5��$FFRXQWLQJ�DQG�5HSRUWLQJ�5HFRP�

�
PHQWV�IRU������KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�
)(5����³6XSSOHPHQWDU\�5HFRPPHQGDWLRQV�IRU�/LVWHG�
&RPSDQLHV �́�ZKLFK�GR�QRW�LQFOXGH�DOO�WKH�LQIRUPDWLRQ�DQG�
GLVFORVXUHV�SUHVHQWHG�LQ�WKH�DQQXDO�FRQVROLGDWHG�

IRU�WKH�\HDU�HQGHG�'HFHPEHU ���������

��)RUHLJQ�&XUUHQF\�7UDQVODWLRQ

7KH�IROORZLQJ�IRUHLJQ�H[FKDQJH�UDWHV�YHUVXV�WKH�86�

VWDWHPHQWV�RI�WKH�&RPSDQ\¶V�PDMRU�VXEVLGLDULHV�

&XUUHQF\ 3HULRG�HQG�UDWHV $YHUDJH�UDWHV

6L[�PRQWKV�HQGHG

-XQH ��� 'HF���� -XQH ��� -XQH ��� -XQH ���

���� ���� ���� ���� ����

�

6ZLVV�)UDQF 86' ������ ������ ������ ������ ������

(XUR 86' ������ ������ ������ ������ ������

-DSDQHVH�<HQ 86' ������ ������ ������ ������ ������

+RQJ�.RQJ�
'ROODU

86' ������ ������ ������ ������ ������

.RUHDQ�:RQ 86' ������ ������ ������ ������ ������

��



1RWHV�WR�&RQVROLGDWHG�,QWHULP�)LQDQFLDO�6WDWHPHQWV

�86�'ROODUV�LQ�7KRXVDQGV��H[FHSW�VKDUH�DQG�SHU�VKDUH�DPRXQWV�

��(DUQLQJV�SHU�6KDUH

7KH�&RPSDQ\�FRPSXWHV�EDVLF�HDUQLQJV�SHU�VKDUH��
ZKLFK�LV�EDVHG�RQ�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�
FRPPRQ�VKDUHV�RXWVWDQGLQJ��DQG�GLOXWHG�HDUQLQJV�SHU�
VKDUH��ZKLFK�LV�EDVHG�RQ�WKH�ZHLJKWHG�DYHUDJH�
QXPEHU�RI�FRPPRQ�VKDUHV�RXWVWDQGLQJ�DQG�DOO�GLOXWLYH�
FRPPRQ�HTXLYDOHQW�VKDUHV�RXWVWDQGLQJ��7KH�GLOXWLYH�
HIIHFW�RI�RSWLRQV�LV�GHWHUPLQHG�XQGHU�WKH�WUHDVXU\�VWRFN�
PHWKRG�XVLQJ�WKH�DYHUDJH�PDUNHW�SULFH�IRU�WKH�SHULRG�

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�WKH�FRPSXWDWLRQ�RI�EDVLF�
DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH�IRU�WKH�KDOI�\HDUV�HQGHG�
-XQH ���

6L[�PRQWKV�HQGHG�-XQH ��� ���� ����
1XPHUDWRU��
1HW�LQFRPH� ������ ������

'HQRPLQDWRU�
:HLJKWHG�DYHUDJH�VKDUHV�
RXWVWDQGLQJ

��������� ���������

(IIHFW�RI�GLOXWLYH�VWRFN�RSWLRQV ������ ������
'HQRPLQDWRU�IRU�GLOXWHG�
HDUQLQJV�SHU�VKDUH

��������� ���������

(DUQLQJV�SHU�VKDUH�
%DVLF ����� �����
'LOXWLRQ ������ ������
'LOXWHG ����� �����

��%XVLQHVV�6HJPHQWV

7KH�&RPSDQ\�LV�D�JOREDO�VXSSOLHU�RI�LQVWUXPHQWDWLRQ�
IRU�JDV�DQDO\VLV��PHDVXUHPHQW�DQG�FRQWURO��7KH�%RDUG�
RI�'LUHFWRUV�LV�UHVSRQVLEOH�IRU�WKH�XOWLPDWH�GLUHFWLRQ�
DQG�VXSHUYLVLRQ�RI�,1),&21�+ROGLQJ�$*�DQG�GHOHJDWHV�
WKH�GD\�WR�GD\�PDQDJHPHQW�WR�*URXS�0DQDJHPHQW��
,Q�������WKH�%RDUG�RI�'LUHFWRUV�GHFLGHG�WR�FRQGHQVH�WKH�
PDQDJHPHQW�RI�WKH�&RPSDQ\�WR�RQO\�FRPSULVLQJ�WKH�

PDQDJHPHQW�RI�,1),&21�

*URXS�0DQDJHPHQW�VWHHUV�WKH�EXVLQHVV�JOREDOO\�DQG�
WKH�DOORFDWLRQ�RI�UHVRXUFHV��DVVHVVPHQW�RI�SHUIRU�
PDQFH�DQG�WKH�UHVSHFWLYH�UHSRUWLQJ�LV�PDGH�IRU�WKH�
*URXS�DV�D�ZKROH�

$OWKRXJK�WKH�&RPSDQ\�GLVFORVHV�QHW�VDOHV�LQWR�YDULRXV�
HQG�PDUNHWV��WKH�&RPSDQ\�XVHV�D�NH\�DFFRXQW�FRQFHSW�
DQG�WKXV�IRFXVHV�RQ�FXVWRPHUV��UHJDUGOHVV�RI�SURGXFWV��
WHFKQRORJLHV�RU�UHJLRQV�

6LQFH�WKH�&RPSDQ\�RSHUDWHV�LQ�RQH�JOREDO�VHJPHQW��
DOO�LQIRUPDWLRQ�UHTXLUHG�E\�)(5����FDQ�EH�IRXQG�LQ�WKH�

��6XEVHTXHQW�(YHQWV�

1R�VXEVHTXHQW�HYHQWV�RFFXUHG�WKURXJK�-XO\����������

-XQH�����������RU�QHHG�WR�EH�GLVFORVHG�

��



)RUZDUG�ORRNLQJ�VWDWHPHQWV�FRQWDLQHG�KHUHLQ�DUH�TXDO�

FRXOG�FDXVH�UHVXOWV�WR�GLIIHU�PDWHULDOO\�IURP�WKRVH�DQWLFL�
SDWHG��$Q\�VWDWHPHQWV�FRQWDLQHG�KHUHLQ�WKDW�DUH�QRW�
VWDWHPHQWV�RI�KLVWRULFDO�IDFW��LQFOXGLQJ�VWDWHPHQWV�FRQ�
WDLQLQJ�WKH�ZRUGV�³EHOLHYHV�´�³SODQV�´�³DQWLFLSDWHV�´�
³H[SHFWV�´�³HVWLPDWHV´��³FRQWLQXH´��³PD\´�DQG�VLPLODU�
H[SUHVVLRQV��VKRXOG�EH�FRQVLGHUHG�WR�EH�IRUZDUG�
ORRNLQJ�VWDWHPHQWV��)RUZDUG�ORRNLQJ�VWDWHPHQWV�LQYROYH�
LQKHUHQW�NQRZQ�DQG�XQNQRZQ�ULVNV��XQFHUWDLQWLHV�DQG�
FRQWLQJHQFLHV�EHFDXVH�WKH\�UHODWH�WR�HYHQWV�DQG�GHSHQG�
RQ�FLUFXPVWDQFHV�WKDW�PD\�RU�PD\�QRW�RFFXU�LQ�WKH�
IXWXUH�DQG�PD\�FDXVH�WKH�DFWXDO�UHVXOWV��SHUIRUPDQFH�
RU�DFKLHYHPHQWV�RI�WKH�FRPSDQ\�WR�EH�PDWHULDOO\�GLIIHU�
HQW�IURP�WKRVH�H[SUHVVHG�RU�LPSOLHG�E\�VXFK�IRUZDUG�
ORRNLQJ�VWDWHPHQWV��0DQ\�RI�WKHVH�

ULVNV�DQG�XQFHUWDLQWLHV�UHODWH�WR�IDFWRUV�WKDW�DUH�EH\RQG�
WKH�FRPSDQ\¶V�DELOLW\�WR�FRQWURO�RU�HVWLPDWH�SUHFLVHO\��

WKH�EHKDYLRU�RI�RWKHU�PDUNHW�SDUWLFLSDQWV��WKH�SHUIRU�
PDQFH��VHFXULW\�DQG�UHOLDELOLW\�RI�WKH�FRPSDQ\¶V�LQIRU�
PDWLRQ�WHFKQRORJ\�V\VWHPV��SROLWLFDO��HFRQRPLF�DQG�
UHJXODWRU\�FKDQJHV�LQ�WKH�FRXQWULHV�LQ�ZKLFK�WKH�FRPSDQ\�
RSHUDWHV�RU�LQ�HFRQRPLF�RU�WHFKQRORJLFDO�WUHQGV�RU�
FRQGLWLRQV��$V�D�UHVXOW��LQYHVWRUV�DUH�FDXWLRQHG�QRW�WR�
SODFH�XQGXH�UHOLDQFH�RQ�VXFK�IRUZDUG�ORRNLQJ�
VWDWHPHQWV�

([FHSW�DV�RWKHUZLVH�UHTXLUHG�E\�ODZ��,1),&21�GLVFODLPV�
DQ\�LQWHQWLRQ�RU�REOLJDWLRQ�WR�XSGDWH�DQ\�IRUZDUG�
ORRNLQJ�VWDWHPHQWV�DV�D�UHVXOW�RI�GHYHORSPHQWV�RFFXUULQJ�
DIWHU�WKH�GDWH�RI�WKLV�UHSRUW�

,PSULQW
3XEOLVKHG�E\�� ,1),&21�+ROGLQJ $*

+LQWHUJDVVH���%
&+������%DG�5DJD]

(GLWRULDO�&R�RSHUDWLRQ� 6HQVXV�&RPPXQLFDWLRQ�
&RQVXOWDQWV��=�ULFK

,PSULQW�DQG�&RQWDFW

,QYHVWRU�5HODWLRQV
0DWWKLDV�7U|QGOH��9LFH�3UHVLGHQW�DQG�&)2
,1),&21�+2/',1* $*��+LQWHUJDVVH����%
&+������%DG�5DJD]��6ZLW]HUODQG�
7HO������������������
)D[����������������
(�PDLO��

��
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